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OVERVIEW 
Economic activity in Greece is expected to 
shrink slightly this year before returning to 
growth in 2015. While recessionary 
pressures are easing, consumer spending is 
expected to slowly gain momentum, with 

growth not anticipated to materialize until next year. 
Nevertheless, deflation is providing some relief to households’ 
budgets and it is set to continue throughout 2014. Meanwhile, 
retail sales volumes recorded a significant upturn in April as they 
grew by 7.3% year-on-year, buoyed by double-digit increases in 
clothing and footwear, as well as books, stationary and other 
goods.  

OCCUPIER FOCUS 
Occupier demand for smaller units, particularly for bars, coffee 
and bakery shops was increasing in Q2. The same was, however, 
not the case for larger units where interest was subdued and 
rental levels were declining as a result.  

A considerable number of units previously occupied by banks 
have now been leased to retail tenants, especially in central 
locations. Changes to the banking sector have also increased 
supply in secondary pitches. Although the availability of smaller 
units was falling in the main retail locations, the opposite was true 
in secondary areas. Meanwhile, the availability of larger units has 
risen as a result of occupier demand easing, with suitable 
operators for such units already having a presence in these areas. 

INVESTMENT FOCUS  
Despite a slow improvement in economic conditions and market 
sentiment, retail investment activity in the country was moribund, 
with a meagre €8 million worth of assets traded in the second 
quarter. The tight grip of banks and financial lending institutions 
on capital is expected to be maintained until there are clear and 
sustainable improvements in the economic environment. 
Nevertheless, whilst activity was generally was subdued, prime 
yields adjusted markedly over the quarter across all retail sub-
sectors. 

OUTLOOK 
The Greek property market is beginning to show signs of a 
revival amidst better sentiment. Although high unemployment, 
fragile business confidence, austerity, weak wage growth and 
consumer spending will continue to weigh negatively in the short 
term, the outlook is generally more upbeat. 

 

 

 

MARKET OUTLOOK 
Prime Rents: Set to remain static, with slight downward 

pressure for larger units.    

Prime Yields: Yields to harden.  

Supply: Stable, but increasing in secondary pitches.  

Demand: Steadier demand, with better interest for 
smaller retail units.  

 

PRIME RETAIL RENTS – JUNE 2014 
HIGH STREET SHOPS € € US$ GROWTH %  

SQ.M/MTH SQ.M/YR SQ.FT/YR 1YR 5YR CAGR 

Athens (Kolonaki-Tsakalof) 90 1,080 137 0.0 -12.9 
Athens (Ermou) 165 1,980 252 0.0 -8.7 
Athens (Glyfada-Metaxa) 100 1,200 153 0.0 -10.1 
Athens (Kifisia-Kolokotroni) 95 1,140 145 -5.0 -11.0 
Athens (Piraeus-Sotiros) 50 600 76 0.0 -12.9 
Thessaloniki (Tsimiski) 105 1,260 160 0.0 -8.1 
 

PRIME RETAIL YIELDS – JUNE 2014 
HIGH STREET SHOPS 
(FIGURES ARE GROSS, %) 

CURRENT LAST LAST 10 YEAR 
QUARTER QUARTER YEAR HIGH LOW 

Athens (Kolonaki-Tsakalof) 7.80 8.20 8.20 8.50 5.50 
Athens (Ermou) 7.00 7.80 7.80 8.10 5.00 
Athens (Glyfada-Metaxa)* 7.50 8.20 8.20 8.60 5.50 
Athens (Kifisia-
Kolokotroni)* 7.50 8.20 8.20 8.60 5.50 
Athens (Piraeus-Sotiros)* 7.50 8.20 8.20 8.60 6.00 
Thessaloniki (Tsimiski) 7.00 8.20 8.20 8.60 5.75 
SHOPPING CENTRES 
(FIGURES ARE GROSS, %) 

CURRENT LAST LAST 10 YEAR 
QUARTER QUARTER YEAR HIGH LOW 

Greece 8.30 8.80 8.80 9.00 6.00 
NOTE: * 9 year record 
 
With respect to the yield data provided, in light of the lack of recent comparable market evidence in many areas of 
Europe and the changing nature of the market and the costs implicit in any transaction, such as financing, these are very 
much a guide only to indicate the approximate trend and direction of prime initial yield levels and should not be used 
as a comparable for any particular property or transaction without regard to the specifics of the property. 

 

RECENT PERFORMANCE 
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